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INDEPENDENT AUDITORS' REPORT

Board of Directors
Animals’ Angels, Inc.

We have audited the accompanying financial statements of Animals’ Angels, Inc. (a nonprofit organization),
which comprise the statements of financial position as of December 31, 2018 and 2017, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audils in accordance with auditing standards generally accepted in the United States of America, Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or crror. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the financial statements referred to above present fairly. in all marerial respects, the financial
position of Animals’ Angels, Inc. as of December 31, 2018 and 2017, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America,

CERTIFIED PUBLIC ACCOUNTANTS
Gaithersburg, MD
February 28, 2019
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ANIMALS' ANGELS, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2018 AND 2017

2018 2017
ASSETS
Current Assets:
Cash and cash equivalents (Notes Icand 6). ... vovvvvnr v ineenn i, $ 638,587 $ 555,562
Cash on deposit with fund raiser (Note 2). . .o vvvvvinn ey 31,476 21,523
Prepaid eXPENSeS . . o vuvvvr ittt ennn s e 2,263 2,208
Toll CUPTEEATEOIE L o 4 ir wiw o sin v sin vl aow S iniesins v g pimin s 804 88 4 alaina 672,326 579,293
Property and Equipment (Note 1e):
RIBBTELER, fi o v St s et e e A S e S S A P s 30,681 30,681
Furniture, fixtures and @qQUIPIIENE . . v vvvnvve e et iiaaens 51,841 51,841
Less; accurulated depreciation. . .....ovvervnrr it (74,713) (66,121)
Total property and equipment . .. ... iiiiii i 7,809 16,401
Investments (Notes Id, 3and 4). ... oo vivinevn i riraaniiiieinons 52,617 56,060
SECULITY ABPOTIE o v o oo 3500 w0 A T A N R AT 1,000 1,000
Total Assets ... .. sl e A R R S R R SRR oo 8733952 S 652,754
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable and accrued expenses ... ... .. i i $ 37,358 $ 17,878
Payroll tax liabilities . . ... vvivvver i ivvinrvin i ienns 6,035 7,170
Deferrad TEVEIUG . v v i vt vivnib s s e oin § i b as sy eb e el v el s i 5,000 0
Total current Habilities . . . . vvy e i v sivis dishasrasinesses 48,393 25,048
Net Assets:
Net assets - without donor restrictions (Note 1b) ... .o 685,359 627,706
Total HELasSI0L im0 B et 685,359 627,706
Tatal Liabilities and Net ASSetS . v vveevrrrrencavenorsrsnes TR $ 733,752 $ 652,754

See notes to financial statements,
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ANIMALS' ANGELS, INC.

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

2018 2017
REVENUES:
T OIS st s i O G S R A 3 S a9 $ 885,291 § 876,433
CIEHEE ITLCOITIE , + s «v son o aoi o sia e ain ol ae wom s & o a e e omis s ae siais b8 s b o o b 6,242 11,213
T vestEnent IBOMIE ;s v uram v s R e W A s s Sy 1 (2,419) 7,230
ARTYE:] B =it |1 OO RPN SR BU S-S S P 4 889,114 894,876
EXPENSES:
Managementand general . ... ... i iiiiiiiiiii i e e i 38,798 45,981
FURA LTSRS Laticw vimaiiomsisim sivin 2 g pias Sommimn adwn o 43418, ool o R0 p M 92,106 90,974
Program SEEVICES & iwisiasieri sy st s s & iuiiasis v r bt s v aiss b 700,557 765,246
TOLALEXPRHSES o vovnis covmon i pimimmmessymn = winsnas a0 wes 3400 V8 9 e 450 831,461 906,201
Change in unrestricted net assets . ....oovvviiiiiir i eanes 57,653 (11,325)
Net assels, beginning of year . ... .. vevviiiin i iiniiiiiii i 627,706 639,031
Net asgats, end OF YOI cu s cvm o vvime s s v i i (s s i e $ 685,359 $ 627,706

See notes to financial statements.



ANIMALS' ANGELS, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES:
Change I NEE ASREES & v v i s i s e werh 5 a8e b v W s wdE W $ 57,653 $ (11,325)
Reconeiliation of change in net assets to net cash provided:
TICPREBIARON. s v st ook W ey o St i 8,592 15,651
Loss on the disposition of fixed assets .. .. ..o vv v 0 1,320
(Gain) on the sale of investments. ... ... iii i irernerniens (3,030) (1)
(Gain) or loss in market value of investments. . ...t 8,719 (4,133)
Decrease/{increase) in assets:
Cash on deposit with fund raiser .. ..ovvvivrr i i (9,953) 2,254
P repiic S DANBES e - o A R R R R (55) 1,964
Increase/(decrease) in liabilities:
Accounts payable and accrued expenses ... ... 19,480 (42,217)
Payroll tax Habilities . . ... cov v it iiiiii i e e (1,135) 333
Deferred FEVeMUE . . ot v e e e b e 5,000 -
Net cash from operating activities . ... v e i 85,271 (36,154)
CASH FLOWS FROM INVESTING ACTIVITIES:
Birchase of eqlipment: e smme v ome s i ey s iiies s 0 (4,709
Proceeds from the sale of investments, ... .o vivveinne e iana, 53,015 24,090
Proceeds fromithe salé Of equApMIEnt; .o vcv v v v wmmm wrsommy s ge s 0 260
Porchase of IReRIMENIS: i s mwiin o vid s v e s il s v (55,261) (26,146)
Net cash used in investing activities . ... ..., (2,246) (6.503)
Increase/(Decrease) in cash and cash equivalents .. .o ie vy 83,025 (42,659)
Cash, begitmiNBIOE YEaT . v v vvvivi erv e mrmmm v s an sassosnitsssions 355,562 508,221
R G T PO im0 w50 AT B0 SO T P AR R $ 638,587 $ 555,562
SUPPLEMENTAL DISCLOSURES:
THLEFRSERIE v bt oo onrmrrmes ioss e m G G AT SVRRSE S S SR 5 - $ -
FITeTH 3 Lo AR 15 L LB e R RO (A (R Pl Wi e 5 - $ -

See notes ta financial statements,
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ANIMALS' ANGELS, INC.,

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2018

Management
and Fund Program
General Raising Services Total

Accounting fees’ o e cuu vuvawin s vcaw S 6,000 $ - $ - 6,000
AGENCY TeBS . oo bormlv don winipasmmns st s 13,503 59,624 Ta:27
Bankifees i noibas s s et 50 3,440 2,729 6,219
Business registration fees ... ........... - 2,966 - 2,966
Contribution processing ............... - 3,148 11,161 14,309
Dieprectation o vu wufu s v wvesmsnins s o 1,240 - 7,352 8,592
BHAilETES s crms mrdnrnis sl atort o ey 2,398 - 13,058 15,456
[nsurance ... ... B e R T S ST 1.861 - 18,088 19,949
LEgal fe8s . wan waburmem wwmommamma s v - - (3,108) (3,108)
OthereXPenses . +fijvivals vasm i s i o 472 305 1,135 1,912
Ouiside seIVICES . o v vvv v vn v v ivnvons 310 3,280 4,754 8,344
Pasroll 1axes . .. s s s e s 1,644 - 14,285 15,929
POBIEE = e ims eafu s wonameimess o wiecsis 14 34,181 184,584 218,779
541113111 - IS S o i 8 - 21,608 81,951 103,559
Public: Outrefoh. . .o v v in i s i e - - 53,857 53,857
ST Lo e | e e 21,751 - 184,743 206,494
Subseripons s soh s eriinyivin o 268 7,307 19,544 27,119
SUBPes s o vealos iy wamrmpavn .. 1,070 1,234 1,814 4,118
Telephone ...... [ coovveiiiinininn. 350 - 6,149 6,499
Travel : . omnwarsds et swe oams 1,370 1,134 38,837 41,341

Tolal EXpBIEEE ; Lo s aaimvpas $ 38,798 $ 92,1086 $ 700,557 831,461

See notes to financial statements.
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ANIMALS' ANGELS, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017

Management
and Fund Program
General Raising Services Total

Accounting fees . s cinvisiviaiiaiiin h3 5,400 5 - 8 - $ 5,400
Agency fees ... oidvviviiiins v aman v - 11,762 52,008 63,770
£ ET 0 (- N | LA —— 175 3,591 3,018 6,784
Business regisration fees .. ......... ... - 3,411 - 3411
Contribution processing . .............. - 2,723 10,973 13,696
Deptrecition . ... fo e evenvrosoines o 2,598 - 13,053 15,651
PAcTVES v o s s s ewms a0 2,503 - 12,399 14,902
FRSUEAIEE & s wotdisiecon snnim wmimom b gy e pin 1,681 - 17,582 19,263
Eegal fees:uu vimafirammmmasimmnsivvmg s 3,500 - 1,150 4,650
Loss on disposition of fixed assets . .. .. .. 866 - 454 1,320
Other BXPeNSeS: ., o o wivis s sia v wwie & 1,506 - 2,433 3,939
OUESIAE SEIVICES « vt v e eninvnanas 1,548 16,425 25,857 43,830
Payroll taxes . .....covvvevinevranias 1,526 - 16,264 17,790
POStEEE cimmiss us v e HEeams 39 20,245 166,349 186,633
RENHOE » somismite s TR e S 76 25,780 87,694 113,550
Publicoutreach; ;i ki vvs v vomaiaiaies - - 83,634 83,6034
ST LY AT | L 20,087 - 211,238 231,325
SubscrPtoNS . . o fm e v s 271 4,111 17,960 22,342
SUPPHBE : < was sas hvsrangs e e s n s 2,306 1,459 3,831 7,596
Telephone ... .ooh oy e cns vivie sis dime 222 - 5,633 5,855
Travel o cuw sl v s 1,677 1,467 37,716 40,860

Total expenses i bos vy s vevwanmmies $ 45981 § 90,974 $ 769,246 $ 900,201

See notes to financial statements.
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ANIMALS’ ANGELS, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

SIGNIFICANT ACCOUNTING POLICIES

Animals’ Angels, Inc. (the Organization) is a non-profit corporation incorporated on January 22,
2007 in the state of Maryland to prevent cruelty, to improve conditions for farm animals and to
end farm animal abuse in the United States. This is accomplished by working in the field to trail
livestock trucks on highways, and visiting markets, collecting stations and slaughterhouses.
Documented reports and video coverage are produced as a public service by Animals’ Angels to
encourage positive change in the treatment of farm animals,

a) Basis of Accounting
The accompanying financial statements arc prepared on the accrual basis of accounting,

b) Basis of Presentation
The Organization presents information regarding its financial position and activities according
to two classes of net asscts: net assets without donor restrictions and net assets with donor
restrictions,
Net Assets Without Doner Restrictions — Net assets that are not subject to or are no longer
subject to donor-imposed restrictions.
Net Assets With Donor Restrictions — Net assets whose use is limited by donor imposed
time and/or program restrictions.
Revenues are reported as increases in net assets without donor restriction unless use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in
net assets without donor restrictions,

The Organization has no net assets with donor restrictions as of December 31, 2018 and 2017.

¢) Cash and cash equivalents
Cash and cash equivalents include cash on deposit with financial institutions.

d) Investments
Investments are recorded at their fair value at year end. The unrealized gain/loss on investments
is included in the statement of activities as part of investment income.

¢) Property and equipment
Property and equipment is recorded at cost if purchased or at its fair market value at the date of
gift if it was donated. Depreciation for property and equipment is computed using the
straight-line method over the lives of the assets, ranging from five to ten years.

f) Functional allocation of expenses
Expenses arc reported when costs are incurred. The costs of providing program services
and supporting activities of the Organization have been summarized on a functional basis
in the statement of activities and changes in net assets. Accordingly, certain costs have
been allocated among the program services and reporting activities benefited. Salaries,
facilities, agency fees, postage, printing, subscriptions, and contribution processing costs are the
primary costs that are allocated. Allocations are based on the time spent on the program and
supporting activities
.,



ANIMALS’ ANGELS, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

g) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires the Organization to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results may differ from those

estimates,

h) Income taxes
The Organization is exempt from Federal income tax as an organization described in Section

501¢3 of the Internal Revenue Code. The Organization’s income tax returns are subject to
possible examination by taxing authoritics for federal income tax purposes, for a period of three
years after the respective filing deadlines for those returns.

2. CASH ON DEPOSIT WITH A FUND RAISER

The Organization is working with a professional fund raising firm to assist them in raising support for
their programs, At December 31, 2018 and 2017, contributions of $31,476 and $21,523, respectively,
had been collected for Animals’ Angels but had not yet been distributed to them. Additionally, $34,655
and $14,552, respectively, were owed to the fund raiser at December 31, 20138 and 2017 for expenses
incurred in the collection of revenue in 2018 and 2017. Both of these amounts are reflected in the
financial statements for Animals® Angels.

3. INVESTMENTS

Investments held by the Organization are reported in the financial statements at their market value and
consisted of the following at December 31, 2018 and 2017:

2018 Fair Value Cost
Equities — mutual funds. . ... ... .. $ 32,338 $ 36,687
Fixed income — mutual funds . . ... 18,496 19,636
Real estate ETF — mutual fund. . . .. 1,783 1,776
$ 52,617 $ 58,099
2017 Fair Value Cost
Equities — mutual funds. . ........ $ 29,915 $ 26,660
Fixed income — mutual funds . . . .. 26,145 26,163
$ 56,060 $ 52,823

-8-



ANIMALS’ ANGELS, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017

3, INVESTMENTS (Continued)

Investment income includes for the years ended December 31, 2018 and 2017:

2018 2017

Interest and dividend income . .. .....covvrenivnnis $ 4,120 $ 3,888
Realized gain in disposition of investments . . ... ..... 3,030 1
THVESTIEHE EHDEHEEE. wow v diewnmsa g s we s (850) (792)
Unrealized gain/(loss) in market value of investments. . . (8,719) 4,133
Total investment inCOME . ... vivirnrnennn... $ “(2,419) § 7.230

4, FAIR VALUE MEASUREMENTS

FASB ASC 820 of the FASB Accounting Standards Codilication, Fair Value Measurements, establishes
a framework for measuring fair value, That framework provides a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level | measurements) and
the lowest priority to unobservable inputs (Level 3 measurements).

The Organization’s investments were valued by reference to quoted market prices generated by market
transactions and listed on an active market. All investments of the Organization are valued using Level
1 inputs.

5, OFFICE LEASE

The Organization entered into a lease for office space in Maryland in February, 2013. On February 28,
2018, the Organization renewed the lease and pre-paid the rent for the year of the lease which now
expires on February 28, 2019, The rent expense for the years ending December 31, 2018 and 2017 was
$13,577 and $13,246, respectively.

6, CONCENTRATIONS OF RISK

The Organization has concentrated its credit risk for cash by maintaining cash balances with two high
quality financial institutions, which may at times exceed the amount covered by the U.S. Federal
Deposit Insurance Corporation (FDIC). The Organization has not experienced any losses in these
accounts and believes the Organization is not exposed to a significant credit risk on uninsured cash.

7. RECLASSIFICATIONS

Certain amounts in the prior year's financial statements have been reclassified to conform to the current year’s
financial statements presentation.
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ANIMALS’ ANGELS, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2018 AND 2017

8. IN-KIND CONTRIBUTIONS

Contributions of financial assets and property with a readily determinable value are recognized as
income in the period when received. Contributions of donated services that create or enhance non-
financial assets or require specialized skills, and would typically be purchased if not provided by
donation, are recorded at fair value in the period received. The Organization received online advertising
as an in-kind contribution from Google in both 2018 and 2017. The estimated fair value of the
advertising included in the financial statements for the year ended December 31, 2018 was 351,837 and
for the year ended December 31, 2017 it was $83,634. It is included in Public Qutreach expenses in the
accompanying statements of functional expenses.

9, LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization monitors its liquidity so that it is able to meet ils operating needs and contractual
commitments while maximizing the investment of its excess operating cash. The Organization has the
following financial assets that could readily be made available within one year of the balance sheet to fund
expenses without limitations:

2018 2017
Cash andicash equivalents .. . i vonivv swas vieanivie o $ 638,587  §$555.562
TRVESMENES 5 comnns i Soyevas Sy & SR e 52,617 56,060

Financial assets available to meet cash nceds for $ 691,204

expenditures withinone year. .. ........... ... 0. $611,622

10. SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through February 28, 2019, the date on which the
financial statements were available to be issue,



